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With this book Dambisa Moyo has
been propelled into the international
limelight as the best-known critic of
development (as opposed to humanitarian) aid to sub-Saharan Africa.
When first published as a hardback
this volume quickly became a New
York Times bestseller and Dr Moyo
was named by Time magazine as one
of the 100 most influential individuals in the world. She has a remarkably
impressive CV, having earned an MBA
in finance, a master’s degree from
Harvard and a PhD in economics at
Oxford University. Still only 41, she
has worked for the World Bank and
Goldman Sachs, where she helped
launch the investment bank’s economic coverage of sub-Saharan Africa
in cooperation with Jim O’Neill, the
bank’s chief economist, who coined
the acronym BRIC (for the collection
of countries Brazil, Russia, India and
China).
Dead Aid does not purport to
advance a new message, instead it
summarises the voluminous literature
on the pros but mostly cons of aid from
a fresh perspective – that of someone born and reared in sub-Saharan
Africa. In comparison with previous
critics of development aid – notably
(Lord) Peter Bauer, a bookmaker’s

son from Budapest who became a
pioneer critic of government aid programmes at the highly cosmopolitan
London School of Economics (LSE),
and William Easterly, an economics
professor at New York University – this
author is distinctive in so far as she is
a black African who was brought up
in Zambia, so she can justifiably claim
first-hand knowledge of the failure
of development aid. Dambisa Moyo
notes that Zambia’s GDP per capita
in 1990, the year she left to study in
the United States on a scholarship,
was lower than it had been in 1960,
despite being the recipient of billions
of dollars of overseas official aid in the
interim.
Dr Moyo is a highly articulate writer,
who also benefits from the media relations team provided by Penguin Books
(part of the Pearson empire). She is
an excellent, witty debater, a skill
witnessed by this reviewer at a recent
lecture she gave at the LSE, and
by many more observers through television appearances on BBC’s flagship
programme Question Time and CNN.
In today’s media age the fact that she
is extremely photogenic does her no
harm.
This is a short book: only 154 pages
of text. It is really a manifesto aimed at
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policymakers and politicians, primarily
in Africa. Increasingly, her message
appears to have struck a chord with a
number of national leaders and international figures such as Kofi Annan,
although it has triggered the wrath of
aid proponents including Jeffrey Sachs
and the rock singer/evangelist Bono.
Dr Moyo devotes the first half of
her book to analysing the remorseless catalogue of failure associated
with bilateral and multinational aid
to the African continent. The author
assesses the way in which over US$1
trillion of development assistance over
the last half century has been squandered – mainly through corruption
and the problems it causes through aid
dependency, inflation, the choking off
impact on the export sector and the
sheer inability of countries to absorb
aid (an experience, by the way, mirrored by two new EU accession countries, Bulgaria and Romania).
Africa is addicted to aid, writes
Moyo. In the second half of her book
she focuses on a programme to wean
the continent off development aid
and to bolster wealth creation through
a series of reforms beginning with
the recognition of property rights, the
encouragement of micro finance, the
creation and maintenance of the rule
of law, and the lowering of tariffs that
deter cross-border trade. Moyo also
highlights the need to encourage foreign direct investment (FDI), not least
from the Chinese. The author rightly
points out that Africa should be a
beacon for FDI since the marginal
product of a unit of capital should be
higher in poor countries than in rich.
What has worked in eastern Europe
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and Asian countries such as Vietnam
should work for Africa, even in former
war-torn countries such as Rwanda,
which has leapt up the rankings in the
latest World Bank Doing Business 2010
report, from 147th to 67th position,
although it is still shackled by slow
government decision making, erratic
policy implementation, and barriers to
capital flows.
Dr Moyo has attracted scorn from
certain critics because in her book she
advocates phasing out official development aid from bodies such as DFID in
the United Kingdom and aid delivered
by the European Commission. She
acknowledges this would damage the
career prospects of many bureaucrats
and the existence of NGOs (which just
so happen to be among her sternest
critics), but she argues that the poor
would – paradoxically – suffer less.
‘Isn’t it more likely’, she observes,
‘that in a world freed of aid, economic
life for the majority of Africans might
actually improve, that corruption
would fall, entrepreneurs would rise,
and Africa’s growth engine would start
chugging?’ In support of her case she
cites the success story of Botswana,
which weaned itself off foreign aid by
vigorously pursuing market-orientated
policies and adopting rigorous fiscal
discipline. Sceptics may well point out
that Botswana was helped by a thriving diamond-mining industry, which
accounts for more than one-third of
GDP and 70–80% of export earnings.
Botswana’s experience is nonetheless
impressive: GDP per capita growth
averaged 6.8% between the year of
independence (1968) and 2001, one of
the highest in the world. Today, GDP
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