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Sub-Saharan Africa (SSA) is changing. The region’s resilience to the global financial crisis (GFC) demonstrates this. It experienced a slowdown
in growth to 2.8% in 2009 before staging a robust recovery to 5% in 2010.
The only other two regions that experienced a slowdown in growth, rather
than a recession, were developing Asia, and the Middle East and North
Africa. This is a commendable performance.
Weaker global trade and financial integration shielded the region from a
more severe collapse of trade and credit in 2008 and 2009, but the region’s
resilience is largely explained by domestic factors. A period of strong precrisis growth, ongoing economic liberalisation and strengthening public
investment, as well as domestic trends such as population growth, growing
urbanisation, improved health and education, and burgeoning consumer
spending, have kept the region’s growth in positive territory. The relatively
quick rebound of commodities prices helped the commodity-producing
countries, which are typically undiversified in terms of export and budget
revenues. In addition, the IMF and international financial institutions’
(IFIs) balance of payments and budget support in H209 helped stabilise
currencies, and supported macroeconomic stability.
The GFC has shown that the region’s key external vulnerabilities are
through traditional channels: direct trade with developed countries and
indirect links via the impact of global growth on commodities prices. But
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Figure 1: Real GDP growth rates
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Figure 2: Exports volume growth rates
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increasing investor interest in recent years also brought some contagion
from investor risk aversion, though this mainly affected countries such
as South Africa and the frontier markets.1 These frontier countries have
seen increasing foreign investor interest in their fledgling equity and debt
markets since 2006.
Investor risk aversion led to the abrupt withdrawal of portfolio capital
in Q408, and had a major effect on currencies and stock markets owing to
the shallowness of the markets in frontier countries. This, combined with
the fall in trade and export commodity prices, put a number of countries’
balance of payments and currencies under pressure.
However, most currencies had stabilised at a lower level by H209,
thanks in part to IMF support. With the exception of Nigeria (where this
 Nigeria, Ghana, Uganda, Zambia, Kenya, Botswana, Namibia, Tanzania, Mozambique, Cape Verde and
Mauritius.
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