Measuring Argentina’s
GDP Growth
Myths and facts
Ariel Coremberg1,2

Key points
• Since 2007, official economic statistics in Argentina, particularly on consumer
inflation and GDP, have been subject to political manipulation.
• This paper reproduces Argentine national income from 2007 using standard methods and original sector data and finds that declared GDP is 12.2% higher in 1993
prices due to political intervention.
• The paper finds that the distortion is mainly due to changes in accounting methodology across industries and not to changes in inflation estimates.
• The reproduced GDP data dispels the myth that Argentina has been the fastest
growing South American economy in recent years.

The main results published here have already been presented in several workshops and conferences at
ECON2011, AAEP, IARIW, IADB, Harvard University and the University of Buenos Aires. The opinions
expressed herein are the author’s, and do not necessarily reflect those of the institutions to which he belongs.
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This paper has been written as a tribute to Alberto Fracchia who recently died, who was a well-recognised
expert on national accounts and statistics of Argentina and Latin America. He was the founder of the National
Accounts Bureau in Argentina, and an expert for several Latin American countries. He transmitted to me the
‘love’ of numbers and economic series. After 2007, his pupils had to follow their careers outside the official
institutions of Argentina or in other countries.
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Introduction
During the last two decades, Argentina has experienced several significant
structural changes that have affected its macroeconomic policy regime.
The consequent economic instability had a strong impact on the sustainability of long-term growth.
Since its last economic depression period (1998–2002), the Argentine
economy has experienced an important recovery in its GDP level, which
was particularly strong until 2007. This process was partially due to an initially successful ‘mega-devaluation’ of the domestic currency, and to the ‘tail
winds’ of the most favourable terms of trade of the last decades. The depression followed the period of the exit of the so-called ‘Convertibility Plan’
(1991–2001), and the economic policy regime shifted dramatically from trade
openness, privatisation, deregulation
In 2007 the administration
and supply-side policies to a ‘competidecided to hide inflation
tive real exchange rate’ and demandby intervening in the
driven policies. But since 2006, in
construction of the official
spite of positive external tail winds,
consumer price inflation
populist political interventions such
index estimated by the
as the freeze of public utilities tarNational Statistics Institute.
iffs, restrictions on imports and, later,
extreme exchange rate controls, an acceleration of inflation was generated to
an annual double-digit rate, and later to a black market for foreign currency.
At the beginning of 2007, the administration decided to hide inflation by
intervening in the construction of the official consumer price inflation (CPI)
index estimated by the National Statistics Institute (INDEC). This process
continues although, in 2014, INDEC will issue inflation data according to a
reformed methodology following censure by the IMF.3 Since the beginning
of the intervention, several academic and private analysts have estimated
that the actual CPI has been considerably higher than the one reported on
the official series. The consequences opened up a ‘Pandora’s Box’, which
distorted the measurement of other important economic indicators, such as
the poverty rate and income distribution. At present, for example, Argentina
has an official poverty rate at a lower level than those of many developed
countries such as Sweden, Finland and other Nordic European countries.
See http://en.mercopress.com/2014/01/15/argentine-annual-inflation-28.38-according-to-the-congressionalindex.
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